Approved For Release 20 



P62-00328A0001 00490021-0 


Control ?to. 
4 May 1955 




10*15 - 12*15# 28 April 1955 


25X1A9a 



Brown, O' 

Mr* •food# S*»2 
Mr* Solas# Oosesere# 

Mr* Hersan, 

Mr* Biaser# Treasury 
Mr* Tilaon# F0A/80VC 
Miss Lincoln# TQa/i?' \C 
Mrs. Young# St»tt/*a) 
Ml*» Worthing# 3tate/oiH 
Mrs. Bado, Btate/OIB 




Discussion - The acting Chairman reviewed action taken at the 
lest aestlng# recalling that three ways of gathering inf creation required 
for such surreillanc* had been suggested* bilateral approach to C ' CJ> 

«®ab«rs$ attache report Ingj and tapping MD U’ contractors, it that tinte 
aeasbers had been asked to survey their respective agencies to deterudne 
"whether sufficient infarction was available to warrant an over 11 -study 
of Soviet bloc orders for &11 decontrolled itesss." The Gomeree aid f?lR 
aMdwrs had been asked# additionally# to in* hire into particular aspects 
of the problesa as regards Iteas in list A of JOG Docm a e at Mo. 54 Supplement 2. 
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Regarding List A ttmrni The Cowserce aeaber provided * 
aenorandtai incorporating trade statistics information on IL items 2635 
and 1920, and the mums of selected electronics manufacturer;. He 

pointed out the difficulty of finding iafomation on specific decontrolled 
Item in the 'broad "basket categories 1 ’ of trade statistics. Co® erce, 
however, will provide the 'Oeparteenl of Defense with the names of 
manufacturers and exporters of list A items. 

The )I8 member also indicated the difficulty of obtaining 
trade information chi decontrol 1 ed items but declared that State would 
be willing to mike a special collection effort on selected items of 
particular importance. State reported that trade agreements do not 
provide desired information in sufficient detail. 

The OSD Heaber stated that the Department of Defense will wake 
sa effort to obtain information on trade in List 4 iterae from its MDAP 
contractors who may be included in the list to be furnished by Commerce. 
The 0-5 awfetr suggested, however, that little pertinent information 
should be expected from this source since U.5. officers assigned to the 
MDAP plant# are not responsible for following trade in materials produced 
by these offshore contractors. 

T3se Executive Secretary reported the availability of information 
on toe subject in CIA. Be indicated that information can be obt-- ined from 
the Industrial Register of OCD only with difficulty since industrial 
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Uta. for each country and for each industrial fir® within each such 
country is listed only In broad categories. Clk will nominate 
addi tional item* for inclusion in Ust A following coepletlon of 
a surrey on itens in lists B and C of the J0C document. little trade 
date is available in CIA on the specific items listed in the JQC document 
sod there ie considerable v&rl ation in availability frees eomodity to 

coaaodity. 

Sagardlng the utility of an overall study on trade in decontrolled 
c o m modi ties: Hr. dermsn reported that preliminary in ulry on availability 
of information has been made but that Coerce can aesurae this work only 
if the problem Is narrowed. Mr. Seise observed that such an exercise 
WU !d appear somewhat academic in view of the large quotas which haws 
been established for Ust II iteas. He added that one benefit to be 
realised fron such a study, however, would be a renewed awareness on the 
part of the intelligence cownmity as to the need by Ccssaeree for infer- 

nation on a vast array of commodity items. 

the 018 softer felt that such a study would be generally 
unpr oduc tive and most servers agreed that information is not precise 
enough to warrant an overall study at this time. The N3AC «•*« cautioned, 
however, that the lodge Council is certain to ask rlttC and the intelligence 
eowRiRity for information on the consequences of the 16 August decontrol. 


•isai* 
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particularly concerning so-called !l inst-dlteh w it eras. He declare! 
that the JOC request must be treated as an Executive CoRraittee request 
and that E0IC must explore every possible avenue to obtain the desired 
information. 

Action - The Gossserce neaber was requested to provide the OSD 
member and the Executive 'ecrot&ry with, a Hat of manufacturers and. 
exporters of List A items. Defense will then endeavor to obtain infor- 
mation from any such firms holding MDAP contracts. Hie Executive Committee 
mill then be advised of the H)IC action and further guidance will be sought. 

2. PATTERS OF 30VIET BLOC 3TIUTHKEC SXiORTS TO THE ^£ST 

Discussion - la accordance with action proposed at the last 
meeting, a CIA statement on "Exports of Capital Equipment and Industrial 
Materials from the evict Bloc" (IOIC/l?>-13) was distributed. This paper 
provides a tabulation of selected imports by Belgitw-Luxesfoourg from the 
Soviet bloc during 1953-54 of items which, although not established as 
being on the International Lists, would appear to fall within control 
categories . 

Action - Moebers were requested to furnish comments on this 
25X1 A9a paper directly A revised JEBIC list dill be furnished 

to the Executive Committee and guidance requested as to the utility of 
studying in greater detail the Soviet bloc export pattern. 
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3. MBffOBCK P^OGRAIIK33Ki FOR ECONO MIC I>KFEffSE 

Biaeufffflon - The Acting Chairman referred to the work of the 
Special Working Group and to Mr. Til son' ueaorandum on the subject. 
He reported that agency comment a on this memorandum had been requested, 
that CIA/RR had prepared such comments, and that it might now be 
appropriate for EDIC to "package" comments from the several agencies for 

Executive Committee review* 

Hr. Tilson explained action taken by the Wright group, 
indicating that the project has three phases: research on the bloc; 
economic relations between the bloc and free world; and, special aspects 
of Bast-West trade. The group has agreed that it is not desirable 

to commit the research capabilities of the intelligence community to a 
predetermined pattern since ad hoc requirements are certain to arise from 
time to time. Hr. Tilson suggested that the action agencies must make a 
conscientious effort to improve their relationship with intelligence- 
producting elements and that intelligence, for its part, must assume a 
mere active role in the fonwlation of requirements, anticipating the 
needs of action agencies. 

-fhe Acting Chairman supported the view that there must be 

a "marriage" of action and intelligence agencies engaged In economic 

defense. With regard to pre-planning of research, he declared that work 

cai^scheduled on several economic defense topics of c6ntinuing interest 

such as gold movements and bal3h^*bf payments* 

COBFIPEHTIAL 
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Oflt tater suggested i hat it would fee unwi se t or 1SIC to 
igtfP the picture <it this tiae, noting that the group had boon 25X1 A9a 
established with the specific intent of snaking action elements av«,r® of 


their responsibilities for progressing research requireaK.it s. 

Action - It was acknowledged that a closer relationship should 
be established between the action and intelligence elements In progressing 


of research. EDIC action on this matter, however, will be postponed pending 
completion of action bow being taken by Sr. Tiison and the ^^^^|gr©up«25X1 A9a 




g|«F@,^as 


mO OPERATIC^ 3 OF EDIC 

- A# agreed at the previous meeting, the Executive 


Secretary distributed his a B»l&nce— Sheet of EPIC Accompli ehsaents and hart* 
coming s Under its Terms of Heferenoe" (EDIC/.AH-10). The Acting Cheiraan 


suggested the formation of an EDIC subgroup which would study this paper 
and refer its conclusions and recommendation* to EDIC for farther review. 

Seve ra l aesbers suggested deferring an evaluation of IDIC in view 
of consideration being given to reorganisation and amalgamation of several 
gp.\C working group®, and until the conclusion* of the Dodge Council review 
of East-t’feet trade policy are wade known. Kiss Lincoln, however, urged 


that this matter be explored at this tins and that consideration be given 
/to EDIC support of the several SAC problems, such as trade tactics* 

/ Mr. Tilson declared that the question to be examined Is the bypassing of 
EPIC in the intelligence support program and what can be done about It. 
Action * » ubgroup on EDIC Functions and Operations was 
25X1 A9a established as Chairman. MDAC, Commerce, Defense and State 

(h CD and 0I!t) are to nominate eesbers to this Subgroup, which will report 
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d) autylbatlott of j&St&SL * S*ee«t±ire ecretary distribute* 

State IK 6S$Q « Soviet ; oreiga Trade: Policies, Perforsanee and 

State 2S 4|39 - Baaic Factors in Free *>rld Slipping and Snipbeilding 
of Significance to the strategic Controls Issue 
State EL 696/* - decent Indications of Choice in Soviet Trade Policy 
State IS 6S56 - leecnt Trends in Sa«t-4?eat European Trade 
State ZS 6966 - Present Attitudes toward Bloc Teasel Order® 

State IS 6680 - Seeesi aino-aoviet Economic Efforts to Penetrate 
Sm-CoMSsaiet 

State IB H Trad# Espmsiori 
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